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HIGHLIGHTS 
 
 

 
 Nagambie structural interpretation provides 

further encouragement for regional oxide gold 
targets on the Nagambie tenements. 

 
 
 Geophysical method identified for basement 

profiling and thus optimal follow-up drilling of 
geochemical soil anomalies at Nagambie. 

 
 
 Gold assays from drilling of the heap leach pad 

at Nagambie were lower than hoped for.  
 
 
 Approximately $1.3 million raised during the 

quarter from a 15% share placement and a 
shareholder share purchase plan. 

 
 
 Two founding directors resign from the Board. 
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EXPLORATION 

(1) NAGAMBIE JOINT VENTURE   (Panaegis 51%) 

The Nagambie Joint Venture participants are Panaegis, 51% and Manager, and Perseverance Corporation, 49%.  

Exploration and Development Concepts 

Interpretation of results from drilling, mapping and soils geochemistry has confirmed and extended the 
Nagambie mine mineralised structural fault system at depth and along strike.  In so doing, it has identified a 
previously unrecognised major regional mineralised structural system, consisting of two fault sets, one 
trending NE-SW and the other approximately NW-SE. Substantial grade and tonnage enhancements can 
develop when these fault sets intersect. 

The presence of several of these features in the mine area (see Figure 1), as well as regionally, underlines their 
crucial importance to exploration and, most importantly, to subsequent project development. While exploration 
will continue to focus on discovering the main mineralised structures, it will also target these cross-cutting 
enhancements.  

Preferential distribution of mineralisation occurs not only along the NE-SW axial plane of the Nagambie 
mineralised anticlinal structure, but also along the NW-SE, approximately 300 degree (‘300’) cross structures. 
The actual pit outlines also provide good indication of the enhanced dimensions of these structures. 

 

 
Figure 1:   Down hole composites delineated mineralisation envelope and influencing cross-structures plan 

 
The mineralisation is still open at depth and along strike. Calculations for various cutoff grade shells have been 
undertaken which provide useful qualitative insights as to the general grade/tonnage relationship(s) that 
might be expected along strike and beneath the Nagambie Pits. A schematic long section plot of the 0.1 g/t gold 
envelope is shown in Figure 2, along with annotated significant drill hole intercepts. 
 

 
Figure 2:   Nagambie Significant Drill Intercepts, 0.1 g/t gold cutoff grade envelope: Long Section 
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The current drilling density is not yet considered adequate to enable estimation of JORC compliant resources. 
 
However, approximately 80,000 ounces of near surface oxide gold is targeted between and in the east and west 
extensions of the Nagambie Pits. Planning is underway to drill out this oxide target. Together with regional 
oxide targets being generated elsewhere on the Nagambie tenements, oxide mineralisation could represent an 
economic project in the short to medium term.  

Geophysical Surveying 

After investigations of various cost effective ground geophysical survey methods, an ElectroMagnetic (EM) 
method could provide the most flexible and cost efficient methodology for follow-up mapping of the basement 
structure in identified areas of soil anomalism. This should provide a fast and efficient tool to best orient and 
target basement drill intersection follow-up of identified soil anomalies. 

As an example of the efficiency of the methodology, data for 2km of geophysical traverse was collected in one 
day and the interpreted results were available a day later. The results of a traverse made over known 
mineralisation between the pits at Nagambie shows the plan projection of the traverse (Figure 3) with the 
interpreted results indicating two EM anomalies, one of medium conductivity (green) and the other displaying 
strong conductivities (green, through yellow, to red) (Figure 4). 

 

 
Figure 3:    EM Geophysical traverse between the Nagambie Pits 

 
Figure 4:   West looking Cross Section of EM Geophysics traverse between the Nagambie Pits 
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Nagambie Heap Leach Pad 
 
Drill sampling of the existing heap leach pad commenced on 30 August 2007 to provide representative samples 
of the heap material. It was discontinued during the quarter as early returned assay gold grades were too low 
in the context of re-treatment of the entire heap. Preliminary analysis of the full returns indicate the potential 
for portions of the heap material to join a possible processing stream in the future. 
 
Nagambie Regional 

The major regional NW structural intersection system identified at the Nagambie mine is also interpreted as the 
focus of the regional soil anomalies identified within the area. With coincident anomalous corridors, gentle 
regional highs, and supporting geophysical interpretations, there is significant encouragement for repetitions of 
the Nagambie mine system below the alluvial cover of the area. Regional soil sampling continued throughout 
the quarter on the Nagambie tenements and will continue to be a primary exploration tool. Figure 5 shows 
further regional geophysics interpretation continues to provide corroboration. Application of the above-
mentioned ground EM geophysics surveying will provide conductivity targets for optimal location and 
orientation of follow-up drilling. 
 
 

 
Figure 5:     Nagambie regional exploration targets 

 
The principal regional targets are as follows: 
 
     1. Perry Hill prospect is located at the junction of regional thrust faults and a NE-SW anticlinal structure. 
     2. Racecourse prospect is also on a regional anticlinal structure that is intersected by geophysically 

interpreted NW-SE cross structures. Coincident soil anomalism indicates a ‘Nagambie Model’ setting.  
     3. Wormangle prospect is an interpreted regional anticlinal structure with coincident soil anomalism 

(over 10 km of strike) and interpreted geophysical cross-structures, again suggesting a ‘Nagambie 
model’ setting. 

     4. Northwood Hills prospect forms part of the Bailieston–Puckapunyal anticlinal structure. Drilling by 
Perseverance in the late 1980’s returned intersections of 9m @ 2.0 g/t gold, 6m @ 1.3 g/t gold, and 8m @ 
1.1 g/t gold. Ground geophysics has delineated the structure over a strike length of 3 km. 
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(2) REDCASTLE   (Panaegis 100%) 

No drilling was carried out on the Redcastle tenements during the quarter but further interpretation work was 
carried out.  

A total of 47 drill holes for 1,783 metres of reverse circulation (RC) drilling have been carried out to date on ten 
prospects at Redcastle. Rock chip and trench sampling confirmed gold mineralisation soil sampling anomalies 
and established a combined strike length of over 4,000 metres. The project area is 9.5km2 and many of the 
structures strike into the surrounding ground of Panaegis’ Heathcote exploration licence which abuts the 
property to the north, south and west. 

In Figure 6, structural mapping in the western part of the leases indicates that two previous drill intercepts (3m 
at 10.6 g/t gold and 2m at 1.5 g/t gold) at the North Redcastle Fault Zone (NRFZ) prospect occur at a structural 
intersection. Two holes are under consideration to test the extent of this zone. 

In the central tenement at Redcastle, a number of previous drill holes delineated the extent of the Mullocky reef. 
Up to five holes are under consideration to test the depth extent and continuity of the higher grade central 
section of the reef (see Figure 7). 
 

 
Figure 6.   Redcastle structural mapping and drilling being considered. 

 

 
Figure 7.   Redcastle – Mullocky Prospect drilling being considered 
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(3) HEATHCOTE   (Panaegis 100%)  

No drilling was carried out on the Heathcote tenements during the quarter but further interpretation work was 
carried out.  Consideration is being given to drilling a target near Heathcote associated with the Heathcote 
Fault and additional targets south east of the Redcastle tenements.  
 

 
Figure  8:    Heathcote region exploration targets 

 
(5)  TENEMENT STATUS 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Figure 9: Current Panaegis tenements and new application area (EL5080). 
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CORPORATE 

(1)  PLACEMENT 

On 23 July 2007, Panaegis placed 12,000,000 fully paid ordinary shares at 9 cents per share to Dr Peter 
Woodford, raising a total of $1,080,000 before the costs of the issue. 

(2)  SHARE PURCHASE PLAN (SPP) 

On 1 August 2007, Panaegis announced an SPP under which shareholders could apply for up to $5,000 worth of 
fully paid ordinary shares at 9 cents per share.  On 5 September, the Company announced that 54 shareholders 
had applied for a total of 2,430,900 shares under the SPP, raising a total of $218,781.  

(3)  BOARD AND MANAGEMENT CHANGES 

On 9 August 2007, the Company received a notice under Section 249D of the Corporations Act from 
shareholders holding a total of 9.5% of the votes that may be cast at a general meeting.  The notice requested 
that the Company call and convene a general meeting to consider a resolution to remove John Cornelius and 
Ian Buckingham as Directors of the Company.  That meeting was duly called by the Company on 30 August 
and set down for 9 October. 

On 5 September 2007, Ian Buckingham retired as Managing Director/CEO and immediately stepped down 
from the Board.  On 8 October 2007, John Cornelius resigned as Chairman and Director of the Company.   

The Board of Panaegis expressed its thanks to both Mr Buckingham and Mr Cornelius who, as founding 
directors of Panaegis, had been instrumental in its formation as a Victorian disseminated gold exploration 
company and bringing it to IPO and listing on the ASX.  

Following the retirement of Ian Buckingham, the Exploration Manager, Dr John Cottle, was appointed interim 
Chief Operating Officer responsible for day-to-day activities. 
 
On 22 October 2007, Mrs Cherie Harrison, who is expecting her first child, resigned as joint Company Secretary 
with immediate effect.  The Board of Panaegis expressed its thanks to Mrs Harrison for her contribution and 
service during the formative years of the Company.  Mr Alfonso Grillo has become sole Company Secretary for 
Panaegis.   
 
(4)  FURTHER SECTION 249D NOTICE RECEIVED 

On 19 October 2007, the Company received a further notice under Section 249D of the Corporations Act from 
shareholders holding a total of 9.5% of the votes that may be cast at a general meeting.  The notice requested 
that the Company call and convene a general meeting to consider resolutions to remove Peter Rudd and 
Andrew Ristrom as Directors of the Company and to appoint Geoff Turner and Colin Glazebrook as Directors 
of the Company.  This 249D notice was further amended and relodged on 24 October 2007. 

The Company proposes to convene a general meeting to consider this request in accordance with the 
requirements of the Corporations Act and the Company’s Constitution. 

 
PETER I RUDD 
Chairman 
 
For further information please contact Peter Rudd on 03 8614 1000 
Electronic copies of this report are available on www.panaegis.com.au 
 
Notes: Within this statement references to resources and exploration results have been approved for release by Dr John 

Cottle PhD FAusIMM, CP(Geology), who is a Competent Person as defined by the JORC Code (2004).  He has 
consented to the inclusion of the material in the form and context in which it appears. 

www.panaegis.com.au

