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SHAREHOLDER UPDATE 

8 MAY 2007 
 
 
Dear Shareholder, 
 
Your Board is delighted to provide an update as to Panaegis’ current activities and plans for the future. 
 
Our flagship project is the development of the Nagambie gold mine and surrounding regional exploration 
properties. 
 
We set out ten months ago to earn a 51% interest in, and become operator of, the mine by expending $0.9 million 
and drilling 3,000 metres of diamond drill hole. As part of our earn-in, Perseverance Mining Pty Ltd (PSV) 
would acquire 49% of two adjoining exploration licences. 
 
On 26 March 2007, we announced that we had fulfilled all of the earn-in conditions and PSV subsequently 
advised that we had met our conditions. Panaegis now owns 51% of the Project.  
 
While the earn-in journey has included difficulties such as unexpected delays in sample assay results, we 
managed to complete the earn-in more than three months ahead of schedule. 
 
At this point I think that it is appropriate to outline what we have done in less than ten months. 
 
In our Prospectus we said that our objectives for Nagambie were three-fold: 
1. Implement a detailed drilling program at Nagambie to further define known mineralisation. 
2. Explore both laterally and at depth to extend mineralisation. 
3. Explore for extensions and repetitions of this mineralisation buried below alluvial cover in the broader 

region. 
 
WHAT WE HAVE ACHIEVED 
 
We drilled twenty-six holes for a total of 2,164.6 metres of reverse circulation (RC) and 3,250.1 metres of 
diamond drill hole for a distance of over 1,700 metres targeting a structurally controlled area that has been faulted 
(Figure 1). All drill holes that intersected this “shear zone” encountered gold and, occasionally, antimony 
mineralisation of varying grades and thicknesses. Most holes intersected the “shear zone” at between 100 metres 
to 150 metres below surface, thereby indicating that mineralisation extends well below the previously known 
deepest intersection drilled by PSV during the 1980’s. 
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Figure 1: Panaegis drill hole locations 

 
WHAT DOES IT MEAN? 
 
We learned that while the grade of gold mineralisation was generally low, as expected, along the line of drilling, 
there are also higher grade shoots. These should add to the economic potential of the project. One such high 
grade shoot encountered nearly 40 metres of gold mineralisation grading from 0.7 to 7.7 grams per tonne. A 
summary of assay results from other holes drilled (see Table 1) show a number of higher grade zones in excess of 
3 grams per tonne gold, while the number of intercepts greater than 1 gram per tonne gold demonstrates wide and 
consistent mineralisation with downhole intercepts ranging from 10 to 15 metres and in several instances even 
wider. 
 
As part of our understanding of how gold mineralisation formed at Nagambie, we have evaluated all of the past 
drilling completed by PSV (over 1000 RC holes and 77,000 mining grade control holes), as well as geological 
mapping and interpretation by earlier explorers and Government geologists. Combining this data with our latest 
drilling results reveals a major regional picture that shows some unique and repetitious gold grade distribution 
patterns. In this exciting development we have identified what appears to be two periods of geological structuring 
and mineralisation.  
 
The first event appears to have produced extensive, disseminated gold mineralisation over large areas. The 
second structural phase contributes significantly where that structure’s north-west orientation intersects the main 
established north-east structural system. This second system holds significant implications for enhanced grades of 
gold which may be accompanied by antimony, i.e., the high grade gold and antimony seen in hole NRP02. 
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Table 1.   Nagambie Drill Program NRP - Selected Assay 
Results

Hole ID From (m) To (m) Length (m) Au g/t Sb ppm
Previously Reported

NRP 01 113.0        118.0        5.0        2.2        97        
NRP 02 98.0        104.0        6.0        1.2        0.2 %
NRP 02 110.0        136.7        26.7        5.0        8.8 %

       Including
NRP 02 110.0        117.0        7.0        7.7        13.8 %
NRP 02 122.1        132.8        10.7        6.1        10.6 %
NRP 02 134.0        136.7        2.7        0.7        2.5 %

NRP 03 152.8        159.0        6.2        1.8        4        
NRP 11 78.0        96.0        18.0        1.8        18        

Dec 2006 Quarter
NRP 14 156.0        160.0        4.0        2.5        32        
NRP 14 169.6        182.5        12.9        1.7        16        
NRP 16 125.0        133.0        8.0        1.6        30        
NRP 17 104.0        119.0        15.0        1.8        24        
NRP 17 125.0        135.0        10.0        2.2        11        
NRP 18 110.0        134.0        24.0        2.4        DTF

       Including
NRP 18 110.0        122.0        12.0        3.6        DTF
NRP 18 131.0        134.0        3.0        2.4        DTF

NRP 19 48.0        56.2        8.2        3.6        140        
NRP 19 128.0        132.0        4.0        3.1        DTF
NRP 19 146.0        157.0        11.0        1.7        DTF
NRP 20 107.0        116.0        9.0        1.6        1591        
NRP 20 133.0        140.4        7.4        1.7        35        
NRP 21 141.5        147.5        6.0        1.3        347        
NRP 21 153.0        163.0        10.0        1.6        872        
NRP 21 187.0        190.0        3.0        1.5        52        
NRP 21 201.0        211.0        10.0        1.3        935        
NRP 21 225.0        234.0        9.0        1.0        309        
NRP 21 236.0        240.0        4.0        1.2        42        

Mar 2007 Quarter
NRP 22 112.5        117.0        4.5        1.8        455        
NRP 22 135.0        149.0        14.0        1.4        27        

       Including
NRP 22 135.0        137.0        2.0        3.3        124        
NRP 22 141.0        146.0        5.0        1.7        DTF

NRP 22B 112.0        122.0        10.0        1.1        61        
       Including

NRP 22B 116.0        119.0        3.0        1.6        52        
NRP 22B 130.0        138.0        8.0        1.0        136        
NRP 22B 141.0        144.0        3.0        1.7        47        
NRP 25 112.0        115.0        3.0        2.4        DTF
NRP 25 132.0        139.0        7.0        2.6        DTF
NRP 26 62.0        86.0        24.0        1.0        DTF

       Including
NRP 26 74.0        80.0        6.0        2.2        DTF

DTF - Data to Follow  
 
We have now identified a zone of gold mineralisation running through the Nagambie gold mine and extending 
over five kilometres on either side. To the south of this zone lies a further zone of gold mineralisation which also 
appears to display features similar to that seen in the zone to the north (see Figure 2). 
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Figure 2:   Nagambie regional zones of gold mineralisation 

 
Having recognised this second zone of potential gold mineralisation to the south of the mine area, and its 
postulated extensions, we applied for and are in the process of being granted three new exploration properties 
(EL5023, EL5027 and EL5049). 
 
Many of these intersecting systems occur in the field as low hills surrounded and covered by a thin “sea” of 
recent alluvial material. 
 
MORE NAGAMBIES? 
 
Based on our understanding of the area we believe that there could be a number of other possible deposits in the 
vicinity of the mine and also regionally. Future exploration programs will focus attention on the interesting 
projected higher grade zones throughout the area held. 
 
EARLY CASH FLOW OPPORTUNITY 
 
In recent weeks, an extensive set of surface samples has been taken from the very large plastic lined leach pad 
that is some 600 metres long, 400 metres wide and 25 metres high that we estimate contains some 5 million 
tonnes (see Figure 3). 
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The heap leach method of gold recovery involves applying fluids to dissolve the gold in the rocks stacked on the 
pad and to then recover this dissolved gold in a nearby extraction plant that has carbon columns. Several factors 
impact on the efficiency of the gold recovery, not the least of which is the ability of the fluids to penetrate the 
rock to dissolve the gold. If the mineralised surfaces are not exposed because the rock is too large, i.e., it has not 
been crushed finely enough, or run-of-mine ore has been added to the heap, then further gold may still be 
available for recovery. 
 
The initial sample returns from our sampling program indicate that there is sufficient gold grade remaining in the 
heap leach pad to warrant further investigation. Our next step is to sample deeper into the heap leach pile and to 
evaluate the metallurgical properties of the ore to maximise the recovery of the remaining gold. The Joint 
Venture is targeting a recovery of at least 50,000 ounces of gold from the heap using refurbished facilities. 
 
We have also identified a further resource of oxide gold ore close to surface between the existing pits that could 
be a candidate for leach treatment by adding to the heap pad. Further evaluation will be carried out to access this 
resource. 
 
The joint heap leach and open pit oxide mine should enable us to attain significantly lower mining and production 
costs than if a new pad needed to be built. If we can move quickly to resolve all metallurgical, processing, 
planning and infrastructure issues, revenue could be generated within 12-18 months time. 
 
SUMMARY 
 
Having earned our 51% interest in the Nagambie Project, and now being operator, together with good drilling 
results from the area and our greater understanding of the geology, we are in a strong position to realise the 
potential of our major asset. 
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In addition, we have other targets in Victoria that are being examined with a view to establishing or proving up 
further mineralisation. I feel that the company is at a most exciting stage and look forward to updating you on our 
progress. 
 
We invited you to attend a presentation that our Exploration Manager, Dr John Cottle, is giving at the next 
“Cutting Edge Series” of the Melbourne Mining Club on Tuesday 15 May at the Melbourne Town Hall 
commencing at 5:30pm. It will also be an opportunity to meet with your directors.  To register your attendance at 
this presentation call Lyn Collins on 03-9629 1851 or fax on 03-9629 8603. Attendance at “Cutting Edge Series” 
presentations is free, but advance registration is essential.. 
 
Yours sincerely 
PANAEGIS GOLD MINES LIMITED  

 
IAN D BUCKINGHAM   
Managing Director/CEO 
 
 
 
 
 
Notes:  Within this statement references to resources and exploration results have been approved for release by Dr 
John Cottle PhD FAusIMM, CP(Geology), who is a Competent Person as defined by the JORC Code (2004).  He has 
consented to the inclusion of the material in the form and context in which it appears. 


