NAGAMBIE
RESOURCES

UPDATE ON SULPHIDE-GOLD IP TARGET DRILLING

IP = Induced Polarisation Geophysics

NADOO01, the first diamond drill hole into the Nagambie Mine
underground sulphide-gold IP target, was completed at 762.3m
downhole. Comprehensive geological logging of the drill core and
structural interpretation of the ground traversed by the hole has been
carried out. Half-core sawing of the mineralised sections to prepare
samples for assay is underway.

CADO001, the first diamond drill hole into the Cabhill underground
sulphide-gold IP target, has commenced.

NADOO1 could be related to the 1990s oxide-gold mining carried out in
the West Pit at the Nagambie Mine and several shallow sulphide-gold
diamond holes drilled above NADOO1l in 2006/2007. CADOO1 is
targeting only the strong Cahill IP anomaly and is the first exploration
hole ever drilled in the Cahill area. The results for CAD0O1 will be
eagerly awaited.
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